FEDERAL RESERVE BANK
OF NEW YORK

r Circular No.72 94"
L December 13, 1973 J

Copy of Supplement to Regulation D
Effective December 13, 1973

To All Member Banks, and Others Concerned,
in the Second Federal Reserve District:

Our Circular No. 7289, dated December 7, 1973, contained the text of a statement, issued
by the Board of Governors of the Federal Reserve System, announcing a reduction, from 11 per-
cent to 8 percent, in marginal reserve requirements on certain classes of time deposits.

Enclosed is a copy of a revised Supplement, effective December 13, 1973, to Regulation D, “Re-
serves of Member Banks,” of the Board of Governors, which reflects the Board’'s action. In sub-
mitting the Supplement for publication in the Federal Register, the Board made the following ad-
ditional statement:

~On May 16, 1973, and July 16, 1973, the Board of Governors agglied a marginal reserve requirement

against certain classes of time " deposits §38 FR 13726, 38 FR 19908). On September 7, 1973, the Board

increased the marginal reserve requirement from 8 to 11 per cent, subject to the provision that in no event

sltaall the rteserves required of a member bank on its aggregate amount of time and savings deposits exceed
per cent.

_ The Board has amended Regulation D (12 CFR 204) to reduce to 8 per cent the marginal reserve re-
%{utrement on those classes of time deposits currently subject to the 11 per cent marlg_]mal reserve requirement,

his action was taken pursuant to the Board’s authority “under section 19 of the Federal Reserve Act (12
U.S.C. 461) to set reserve ratios for member banks.

There was no notice or public participation with respect to this amendment since such Hrocedure would
result in delay that would be contrary to the public interest and serve no useful purpose. The effective date
was deferred for less than the 30-day period referred to in section 553(d) of Title 5 United States Code,
because the Board found that the 8enera| credit situation and the public Interest compelled it to make the
%CZtlé)Zn Ze(fg‘?ctlve no later than the date adopted. See §262.2(¢) of the Board’s Rules of Procedure, 12 CFR

Additional copies of the enclosure will be furnished upon request.

Alfred Hayes,

President.

Digitized for FRASER
http://fraser.stlouisfed.org/
Federal Reserve Bank of St. Louis



BOARD OF GOVERNORS OF THE FEDERAL RESERVE SYSTEM

SUPPLEMENT TO REGULATION D

Effective December 13, 1973

SECTION 204.5—RESERVE REQUIREMENTS
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the United States and the District of Columbia of a
bank organized under domestic or foreign law. 1035 Federal Register 18658.
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